ATG 383 – Sample Exam 1

1) For purposes of preparing monthly financial statements, ABC Inc. keeps its Voucher Register open for three weeks into the next period in order to capture invoices relating to the month under review. Management receives financial statements one week after the voucher register is closed. This scenario illustrates a situation of prioritizing ____________ at the expense of ____________.

a) Representational faithfulness at the expense of reliability.

b) Representational faithfulness at the expense of relevance.

c) Timeliness at the expense of feedback value.

d) None of the above.

2) Someone with _____________ control duties will typically use information about the quantity of a single inventory item.

I. Operational

II. Management

III. Strategic

a) Only I

b) Only III

c) Only I & II

d) Only II & III

3) In a level 0 data flow diagram, the circle symbol is used to represent

a) Sending or receiving data.

b) Filing of a document.

c) Updating a file.

d) Transformation of data.

4) In a flowchart for a cash receipts system, which of the following labels might appear in the manual process symbol?

I. Endorse checks.

II. Prepare deposit.

III. Cashier

a) Only I.

b) Only III.

c) Only I & II.

d) I, II, & III.

5) XYZ Company uses sales order forms that are prenumbered and contain a space for approval by the credit manager. This provides an example of which of the following elements of internal control?

a) Control environment.

b) Risk assessment.

c) Control procedures.

d) Monitoring.

e) None of the above.

6) The following correctly represents the sequence of the risk assessment process:

Identify controls in use -> Determine threats -> Determine probability of occurrence -> Estimate costs and benefits

a) True.

b) False.

7) The following flowchart is drawn incorrectly. It represents the manual posting of sales invoices to an accounts receivable file. Redraw the flowchart using appropriate guidelines.




8) Draw a context diagram for the following system. At Joe’s Flower Shop, the clerk receives orders from customers by telephone. He contacts the customers’ banks to verify that the credit cards are valid. Upon receipt of the banks’ acknowledgements, the clerk gives the customers confirmation numbers. A flower wholesaler handles the actual delivery of the orders. The approved orders are batched and e-mailed to the wholesaler who makes deliveries within 24 hours.
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