ATG 383 - Final Exam - Spring 2002

The final exam will be the same format as the first two tests: multiple choice, fill-in the blank, and short essay. You should review all assigned reading. The following will help guide your review. 

30 - 35%
Chapter 13, Expenditure Cycle

25 – 30%
Chapter 15, Human Resource Management and Payroll Cycle
1. Describe the following that typically occur in each cycle.

1. Activities or processes

1. Data stores

1. Data flows

1. External entities

1. Critical documents such as requisitions, purchase orders, or time cards.

1. Review the "Key Terms" found on p. 506 and 579.

1. Describe the internal controls typically found in the each cycle. For example, a company must maintain an approved vendor list or incoming goods should be accepted only if a purchase order is on file. The human resource department should follow sound hiring practices, including verification of job applicants’ skills, references, and employment history.

1. Given a description of a control weakness, identify the appropriate internal controls. (Examples Prob. 13.1 or 15.1)

1. Given a description of an expenditure or payroll cycle, identify the control weaknesses and recommend the appropriate internal controls. (Examples problems 13.9 or 15.5)

1. Describe when procurement cards can be used in lieu of traditional expenditure cycle activities.

1. What are the risks / benefits of outsourcing payroll processing to a service bureau?

1. How is the information stored in an HRM system different from information stored in a payroll system?

25 - 30%
EDI, POS, and XML
1. Review Chapter 7, upto page 222. Be familiar with the key terms discussed in the reading, ie, words shown in bold.

2. Review the EDI Primer, available on my homepage. Describe the typical operation of an EDI system.

3. Review the EDI Internal Control Check List shown on the class homepage (see April 29 posting). Be prepared to give brief (1 – 3 sentence) descriptions of the types of problems that the following controls are designed to detect and/or correct.

· General controls: 1, 7, 8, 9

· Input Controls: 1, 3, 4

· Output Controls: 2, 3

4. Compare the "typical" expenditure cycle system (as discussed in chapter 13) to an EDI based expenditure cycle. What changes will occur? What documents will no longer be needed?

5. What role do standards play in the operation of EDI?

6. In what way will XBRL improve the distribution and analysis of accounting information?

7. Describe the typical operation of a POS system.

8. Review the Federal Trade Commission's Price Check Report and be prepared to answer the following:

1. What is the definition of a pricing error?

2. What causes pricing errors?

3. How accurate must a store in order to "pass" a scanner inspection?

4. How many items are checked in small store inspections? Large stores?

5. What are the ramifications (either financial or non-financial) of inaccurate pricing?

6. What controls can a store adopt in order to improve scanner accuracy?

10%
2002 CPA Exam Questions

5 of the 10 multiple choice questions from the list of recently released questions will be on this exam.
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