ATG 383 – Exam 1 - Spring 2002


Introduction to AIS - Chapter 1:  25%

· Be able to give a definition of an AIS.

· Explain why people, procedures, and technology are needed to operate an AIS.

· Explain how knowledge of an AIS is important to an accountant.

· Describe the different types of activities an AIS must support. Also, describe what kinds of information the AIS must provide for each of these.

· Types of decisions

· Types of managerial tasks

· Phases of decision making

· Steps in a value chain

· Activities in transaction cycles

· Describe how technology can be used to improve activities in the value chain and transaction cycles.

· Identify the qualities of useful information. Provide examples of each. Given a situation, identify which qualities are missing.

Chapter 3

DFDs:  25%

· Data flow diagrams describe the logical operation of a system. What does this mean?

· Can DFDs be used to describe actual systems? proposed systems?

· What are the benefits of creating diagrams of systems?

· Describe the symbols used to draw DFDs.

· Describe the rules used to draw DFDs.

· Given a narrative description of a simple system,

· Draw the corresponding context diagram.

· Draw the corresponding level 0 diagram.

· Identify errors in a context diagram or level 0 diagram that has already been drawn. 

· Describe the purpose of a level 1 diagram.

· You should be able to draw DFDs for systems similar to those you have seen in class.

Flowcharts: 25%

· Remember, we are only concerned with document flowcharts.

· Flowcharts describe the physical operation of a system. What does this mean?

· Can flowcharts be used to describe actual systems? proposed systems?

· What are the benefits of creating flowcharts of systems?

· Describe the symbols used to draw flowcharts.

· Describe the rules used to connect the symbols.

· Describe the meaning of a flowchart.

· Compare the purpose of a flowchart to the purpose of a data flow diagram.

· Compare the guidelines for drawing flowcharts to the guidelines for drawing data flow diagrams.

· Given a narrative description of a system, draw the corresponding flowchart. You should be able to draw flowcharts for systems similar to those you have seen in class.

Internal Control Concepts - Chapter 8: 25%

· Define internal control. Who is responsible for internal control? Why is internal control important?

· Describe the following categories of controls. Give an example to illustrate your definition.

· Preventative, detective, and corrective controls.

· General & application controls.

· Five components of internal control

· Describe each of these as well as the elements that make up each. (For example, the control environment has seven elements.)

· Prepare a cost-benefit analysis for a proposed internal control.

· Given a situation with an internal control problem, identify the particular control weakness and describe how the control weakness can be removed.

